
Inheritance Tax Planning

 

Your home and any other
properties Savings and
investments
Life insurance policies in your
name Any other assets

Many clients believe that inheritance tax only applies to very wealthy individuals. However,
due to rising property values over the past 20 years, more estates than ever are now
subject to inheritance tax. Equity Release can be an effective part of a wider inheritance tax
mitigation strategy.

With a Lifetime Mortgage, the borrowed amount plus accrued interest becomes a debt
against the estate, potentially removing any inheritance tax liability.

Mr Richards owns a property worth £450,000 and has £25,000 in savings. If his entire estate
passed to his niece, the inheritance tax liability would be £60,000 based on current thresholds.

With a Home Reversion plan, the portion of the property previously sold is removed from the
estate. Selling 50% would reduce the estate to £275,000, resulting in no inheritance tax liability.

Inheritance Tax is charged on the value of assets left behind when someone passes away. If
an estate is valued above £325,000 (the nil rate band), tax may be charged at 40% on the
value above this threshold.

Example

Lifetime Mortgage

Home Reversion Plan

What is Inheritance Tax?

What Does Your Estate Include?
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