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Home Reversion Plans account fora very small percentage of the equity release market.
However, that doesn’t mean they should be ignored. They work by the homeowner selling
part or all of their property to the provider in exchange for a lump sum and a lifetime lease
which guarantees the right to live in the property until moving into long-term care or passing
away.

Example

Mrs Anderson is age 70 and her home is worth £100,000. If she sold 50% of her property to a
Home Reversion provider she would receive around £30,000; selling 100% would provide
around £60,000. When the property is sold in the future, proceeds are divided between the
provider and Mrs Anderson’s estate based on the original percentages agreed.

Advantages

¢ No monthly payments are required

* Any portion not sold forms part of your estate

® The future position is certain as no interest is
charged

Disadvantages

* You become a beneficial rather than legal owner
®* The lump sum received is discounted from full
market value
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